Section 3 — External auditor report and certificate
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1. Respective responsibilities of the body and the auditor

This smaller authority is responsible for ensuring that its financial management is adequate and
effective and that it has a sound system of internal control. The smaller authority prepares an
annual return in accordance with proper practices which:

e summarises the accounting records for the year ended 31 March 2017; and

e confirms and provides assurance on those matters that are relevant to our duties and
responsibilities as external auditors.

Our responsibility is to review the annual return in accordance with guidance issued by the
National Audit Office (NAQO) on behalf of the Comptroller and Auditor General (see note below).
Our work does not constitute an audit carried out in accordance with International Standards on
Auditing (UK & Ireland) and does not provide the same level of assurance that such an audit
would do.

2. 2016/17 External auditor report

‘ (E)Eept for the matters reported below)* on the basis of our review of the annual returh, in ourﬁopinribn the information in the annual
| return is in accordance with proper practices and no other matters have come to our attention giving cause for concem that relevant
| legislative and regulatory requirements have not been met. (*delete as appropriate).
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3. 2016/17 External auditor certificate

We certify/donot-certi#y” that we have completed our review of the annual return, and
discharged our responsibilities.under the Local Audit and Accountability Act 2014, for the
year ended 31 March 2017.
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' Note: The NAO issued gwdance appllcable to external auditors' work on 2016/17 accounts in Audltor Gwdance Note AGN/D2 The ;
AGN is available from the NAO website (www.nao.org.uk)
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Woolsthorpe by Belvoir Parish Council
External Auditor Report for the year ended 31 March 2017

Matters reported
Accounting for fixed assets

Local councils and smaller authorities are required to maintain a register of all property,
plant and equipment that it holds and update this for purchases and disposals. An Authority
can use any reasonable method for valuing assets on acquisition but this should be applied
consistently year on year and the value remain unchanged until the asset is disposed of. The
method of asset valuation adopted should be set out in a policy approved by the Authority
and recorded in the asset register. The commercial concepts of depreciation and revaluation
are not appropriate for local councils and smaller authorities.

We have identified that the figure of £14,070 provided for Box 9 of Section 2 is incorrect as
the purchase of street furniture and speed signage at £4,335 has not been included. The
Authority has confirmed that this purchase should have been included in Box 9 and
therefore the correct figure is £17,960. The Authority should restate the 2017 figure in the
2018 annual return and write ‘restated’ beneath the £ sign in the 2017 column.

Guidance on accounting for fixed assets is available in the NALC/SLCC publication
‘Governance and Accountability for Smaller Authorities in England — A Practitioners Guide to
Proper Practice (March 2017) sections 2.24 to 2.27 and 5.54 to 5.61

Other matters not affecting our opinion which we wish to draw to the attention of
the authority

Annual Internal Audit Report

The internal auditor has answered 'Yes' to Objective F in relation to petty cash. This should
state 'Not covered' as the Authority does not operate a petty cash system.

The Authority should ensure that the internal auditor's report is reviewed before sending
the Annual return to the external auditors. The Authority should minute this process. If
there are any errors in the internal auditors report it should either be amended by the
Internal Auditor or the Authority should provide an explanation for the error.
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